
INTRODUCTION

To make carbon markets drive decarbonisation,
they must reform through global standardisation,
transparency, and integrity. Beyond reducing GHGs,
they should communicate the social value of
emission cuts to foster a renewable transition. The
EU should launch an awareness campaign to shift
perceptions and a transparency pilot with major
emitters to standardise mitigation hierarchies,
ensuring CRCF and VCMs support lasting climate
and financial utility (LFFU).  

RESEARCH QUESTIONS
How do carbon credit market mechanisms and trading
companies support or constrain society to leave fossil fuels
underground? 
How do Dutch carbon credit trading companies enhance or
decrease the ability of the Netherlands to reduce its emissions?  
How do different market mechanisms in the Dutch carbon credit
trading sector influence the progress toward phasing out fossil
fuels? Which mechanisms are more effective and why?
How have different carbon credit market systems failed or
succeeded in changing society in the Netherlands by phasing out
fossil fuels? Which mechanisms are more effective and why?
How do Dutch carbon credit trading companies perceive their
impact on the EU’s fossil fuel reduction targets, and how do
these perceptions shape their strategies? What are the
differences between their policy strategies?

CONCLUSIONS

Without systemic change, carbon credit
markets will not achieve LFFU, requiring a
paradigm shift supported by an EU-wide
awareness campaign and lobbying for
impactful market reform.

  
Standardising the ratio of compensation
within mitigation strategies requires greater
transparency and integrity, prompting a call
for a transparency pilot among major EU
polluters.  

Embedding participatory governance within
the CRCF through a multi-stakeholder
advisory council will ensure inclusion and
counter expert-group capture.  

Regulated EU emitters under ETS 2 and
CSDD must annually disclose credit quality,
prices, and integration into mitigation
hierarchies to improve CRCF alignment and
transparency.  

The CRCF registry should interlink with EU
ETS and national registries to achieve full
institutional standardisation. 

 
Mandatory social and biodiversity criteria
within CRCF certification should ensure
stakeholder consultation, fair benefit
sharing, and safeguards against land
grabbing or displacement.  

Offset projects with strong social outcomes
should be incentivised through a value-
weighted multiplier rewarding community-
led and equitable restoration efforts.  
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METHODOLOGY

This research critically assesses how carbon credit
markets and trading companies shape the
transition toward leaving fossil fuels underground
(LFFU). Incorporating systematic literature review
and interviews, it reveals challenges like market
fragmentation, transparency deficits, and
greenwashing risks. Despite regulatory advances
like the EU’s CRCF, entrenched interests and
variable credit quality hinder transformative
change, underscoring the need for systemic reform
and stronger governance to ensure effective
decarbonisation.

This study used a systematic literature review
(PRISMA), semi-structured interviews with
Dutch carbon traders, and qualitative content
analysis to explore how carbon credit markets
and trading companies influence leaving fossil
fuels underground, integrating multiple theories
and prioritizing ethical standards, inclusive
perspectives, and stakeholder confidentiality
throughout the research process.
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